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Corporate Tax Public Clarification
Registration Timelines for Taxable Persons for

Corporate Tax

Issue

Corporate Tax in the UAE is regulated by Federal
Decree-Law No. 47 of 2022 on the Taxation of
Corporations and Businesses and its amendments
(“Corporate Tax Law”), and its implementing
decisions.

The Corporate Tax Law gives the Federal Tax
Authority (“FTA”) the authority to prescribe a
timeline for any Taxable Person to register for
Corporate Tax.!

This timeline is prescribed in FTA Decision No. 3 of
2024 on The Timeline specified for Registration of
Taxable Persons for Corporate Tax for the purposes
of Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses and its
amendments (“FTA Decision No. 3 of 2024").

FTA Decision No. 3 of 2024 is effective from 1
March 2024.

This Public Clarification intends to clarify the
timeline when a Taxable Person is required to
submit a Tax Registration application to the FTA for

Corporate Tax purposes.
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Summary

All Taxable Persons are required to submit a Tax
Registration application for Corporate Tax to the
FTA by no later than the timeline set by the FTA.

The timelines specified in FTA Decision No. 3 of
2024 also apply to juridical persons wishing to
apply for the exemption referred to under Article

4(1)(f) to (i) of the Corporate Tax Law.

Therefore, the registration timeline referred to in
FTA Decision No. 7 of 2023 is overridden by FTA
Decision No. 3 of 2024.

However, this will not affect the timeline to apply
for exemption as stated in FTA Decision No. 7 of
2023, which is still applicable.

The timelines specified in FTA Decision No. 3 of
2024 apply equally to juridical persons whose first
Tax Period has already begun, irrespective of the
person intending to or having ceased Business or
Business Activities, or liquidating after the start of
their first Tax Period.

Any Taxable Person failing to submit a Tax
Registration application within the timeline
specified by the FTA will incur an Administrative
Penalty of AED 10,000.2

The timeline specified by FTA Decision No. 3 of
2024 differs depending on whether the Taxable
Person is:

e Ajuridical person that is a Resident Person;

e A juridical person that is a Non-Resident
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Person; or

e A natural person.

Detailed analysis

The analysis explains the different registration
timelines and provides examples to explain how
they apply to different Taxable Persons.

Any reference to international agreements is
included for illustration purposes only and Taxable
Persons should assess the provisions of the
relevant international agreement on a case-by-
case basis based on the facts and circumstances

applicable to them.

Registration timeline for juridical persons that are
Resident Persons

A juridical person that is a Resident Person shall
submit a Tax Registration application for Corporate
Tax taking into consideration the date it was
incorporated, or otherwise established or
recognised under the applicable legislation in the
UAE.

This includes a Free Zone Person incorporated,
established or otherwise registered in a Free Zone.
This equally applies to “Offshore Companies” that
are incorporated, or otherwise established or

recognised under the applicable legislation in the

UAE.

United Arab Emirates
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1. Incorporated or otherwise established or 4 <l jie Wl of o5l 5 (o lie ) jaddl) Luuls 1
2024 o e 1 i AT JSa Gl
Where a juridical person was incorporated or sl o3l @okieY) il Ol FCS EN

recognised prior to 1 March 2024

otherwise established or recognised prior to 1 ik a8 adde g 2024 ool 1 Jd 4 Gl yie W)

March 2024, it shall submit a Tax Registration e 2Ly dell I <€Al 2y pial o pall sl
application for Corporate Tax to the FTA based on 3. W Jsaall Wy (ks il Hgaia e
the month of their Licence issuance, in accordance

with the table below.?

The date of their Licence issuance should be (e hill jas (pads Al ) oua f )i 4 kil ey

considered, irrespective of the year of issuance.? 3 o) lua A

Date of Licence Deadline for submitting ilbs agaBil By aal) wad il ) gha )l
issuance a Tax Registration (il et
application
1Jan—31Jan 31 May 2024 2024 5«31 AR 31—l
1 Feb - 28/29 Feb 31 May 2024 2024 5t 31 8 29/28 — KA 1
1 Mar — 31 Mar 30Jun 2024 2024 55 30 oo 3T = e
1 Apr— 30 Apr 30 Jun 2024 2024 55 30 Jix 30 = doxl 1
1 May — 31 May 31Jul 2024 2024 55 31 e 31— e 1
1Jun—30Jun 31 Aug 2024 2024 | 31 54530 — s 1
1Jul-31Jul 30 Sep 2024 2024 < 30 58531 — sls
1 Aug - 31 Aug 31 0ct2024 2024 x5Sl 31 ot 31 — a1
1 Sep — 30 Sep 31 Oct 2024 2024 S 31 Jaaians 30 — ysaiaas 1
1 Oct —31 Oct 30 Nov 2024 2024 é5 30 25831 — sl
1 Nov — 30 Nov 30 Nov2024 2024 4530 b i 30 — madsi 1
1 Dec — 31 Dec 31 Dec 2024 2024 aw 31 ) 31 — ey 1
Example 1 ( 7 ) s

Company A was incorporated in Ajman on 11 2023 wmisi 11 & gleae 8 (1) 28,8 Guuli &
el @l B lpad b Je Glias

November 2023 and its Licence was issued on the

same day.

Company A is a Resident Person as it was 445l L Lunli 2545l Cun aiie (ads oo (1) 45,0
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incorporated in the UAE.*

Company A was incorporated prior to 1 March
2024, so it must submit a Tax Registration
application by reference to the month of its Licence
issuance.

The Licence issuance date is 11 November so
Company A must submit a Tax Registration
application for Corporate Tax by 30 November
2024.

Where a juridical person does not hold a Licence as
at 1 March 2024, the Tax Registration application
deadline is 31 May 2024, i.e. three months from
the effective date of FTA Decision No. 3 of 2024.2

Example 2

Company B was incorporated in the United
Kingdom on 1 April 2019.

Since 1 April 2022, Company B has been effectively
managed and controlled in the UAE.

Company B is a Resident Person because it is
effectively managed and controlled in the UAE as
of 1June 2023.

As Company B is a Resident Person prior to 1 March
2024, it must submit a Tax Registration application
by reference to its Licence issuance date.
Company B does not hold a Licence because it only

holds board meetings in the UAE, so it must submit

a Tax Registration application for Corporate Tax
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within three months from the effective date of the

FTA Decision No. 3 of 2024, i.e. by 31 May 2024.

Where a juridical person holds a Licence at 1 March
2024 that has expired but has not been cancelled,
it must submit a Tax Registration application by
reference to the month of its original Licence

issuance.

Example 3

Company C was incorporated in Abu Dhabi on 1
April 2020 and received a Licence that was valid for
two years, until 31 March 2022.

Company C did not renew or cancel their Licence,
so they only hold an expired Licence.

Company C is a Resident Person as it was
incorporated in the UAE.*

Company C was incorporated prior to 1 March
2024, so it must submit a Tax Registration
application by reference to the month of its Licence
issuance.

Even though Company C does not hold a valid
Licence, it must submit a Tax Registration
application for Corporate Tax by reference to the
month of its Licence issuance, i.e. April, and, hence,
must submit a Tax Registration application for

Corporate Tax by 30 June 2024.

Where a juridical person holds more than one
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Licence as at 1 March 2024, it should use the
Licence with the earliest issuance date when
determining the deadline by which it should submit
the Tax Registration application.’

The earliest issuance date should consider the year
of issuance of the Licence.

However, when determining the Tax Registration
application deadline for Corporate Tax, only the

month of Licence issuance is relevant.

Example 4

Company D was incorporated in the UAE on 13
August 2022 and was issued a Licence to
manufacture furniture on the same day.

On 4 July 2023, Company D expanded its business
and obtained another Licence to open a retail shop
for the distribution of chairs.

Company D is a Resident Person as it was
incorporated in the UAE.*

It was incorporated on 13 August 2022, prior to 1
March 2024, so it must submit a Tax Registration
application by reference to its Licence issuance
date.

Since Company D has two Licences, it should
consider the Licence with the earliest issuance
date.

In this instance, the earlier Licence date is 13

August 2022.

As the relevant Licence issuance date is 13 August,

United Arab Emirates
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Company D must submit a Tax Registration

application for Corporate Tax by 31 October 2024.

2. Incorporated or otherwise established or

recognised on or after 1 March 2024

Where a juridical person is incorporated or
otherwise established or recognised in the UAE on
or after 1 March 2024, it shall submit a Tax
Registration application within three months from
establishment or

the date of incorporation,

recognition.®

Example 5

Company E is incorporated in Sharjah on 16 June
2024.
Company E is a Resident Person, as it is
incorporated in the UAE.*

The incorporation date is after the 1 March 2024,
so Company E must submit a Tax Registration
application for Corporate Tax by 16 September
2024, i.e. three months from the date of
incorporation.

Where a juridical person is incorporated,
established or otherwise recognised under the
legislation of a foreign jurisdiction but effectively
managed and controlled in the UAE, it shall submit

a Tax Registration application within three months

United Arab Emirates

donl) (il o (3) 4,00 o cany el
2581 31 sbadl 2o e bl Al Ay el oy )
2024

il ey ol o3l ol (5 lie W) paddll pali 2
2024 (e 1 am ol (B AT S b

4 Gl eV gl o sl ol g liie V) (asdll Guuds 2313

G 2024 Geole 1 3x 5l B A A AT IS L

O el A I oy el Jansil) bl a5 4le

643 il yieW) ol olasyl ol il 5 )

(5) Jia
siig 16 o 4Ll 5l 3 () AS,al Gauds &
.2024

4305l e LY (e padd o () 48,4

o iy A 2024 Geobe T 2 4S8 s & 18
P sl 2024 s 16 oball o 5o 8 IS i)

Lol ol (e el A3

4 Gl eV o slin) ol o lie V) padil) s £513)
ol HleY) Al gy b Jrd Sy 48 aSaill g 45 1) 55 oS
e el 3 IRy el Jamil) il s ale and

6 Al 2t A0

8/26



il sa 1l da slaidla iy g i

FEDERAL TAX AUTHORITY

from the end of its Financial Year.®

Example 6

Company F is incorporated in Germany on 1 April
2024.

All its board meetings and strategic managerial
decisions for 2024 and 2025 take place in the UAE.
Company F’s Financial Year is 1 April to 31 March,
so its first Financial Year as a Resident Person will
end on 31 March 2025.

Company F is a Resident Person because it is
effectively managed and controlled in the UAE for
the year ending 31 March 2025.*

As Company F is a Resident Person after 1 March
2024, it must submit a Tax Registration application
for Corporate Tax within three months from the

end of its Financial Year, i.e. by 30 June 2025.

Registration timeline for juridical persons that are
Non-Resident Persons

A juridical person that is a Non-Resident Person
shall submit a Tax Registration application for
Corporate Tax to the FTA depending on when it

became a Non-Resident Person.

1. Being a Non-Resident Person prior to 1 March

2024
Where a juridical person is a Non-Resident Person

prior to 1 March 2024, it shall submit a Tax

United Arab Emirates
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Registration application for Corporate Tax to the
FTA based on whether it has a Permanent
Establishment in the UAE or a nexus in the UAE.

If the juridical person has a Permanent
Establishment in the UAE, it shall submit a Tax
Registration application within nine months from
the date of existence of the Permanent
Establishment.’

The date of existence of the Permanent
Establishment is when the Permanent
Establishment is recognised for UAE Corporate Tax

purposes.

Example 7
Company G was incorporated in the USA on 15 July
2008.

Company G’s Financial Year is 1 June to 31 May.

On 1 May 2023, Company G decided to expand into
the UAE and opened a branch in Dubai.

Company G intends to continue to operate the

branch for the foreseeable future.

The operations that are conducted in the Dubai
branch fulfil all the conditions for a Permanent
Establishment in the UAE under the Corporate Tax
Law.

Company G is a Non-Resident Person because it is

not a Resident Person and has a Permanent
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Establishment in the UAE.2

Even though the branch was opened on 1 May
2023, Company G was not subject to Corporate Tax
until 1 June 2023, therefore, the Permanent
Establishment shall be deemed to have started its
activity on 1 June 2023.

The existence of the Permanent Establishment will,
therefore, be on 1 December 2023, when its place
of Business had established a degree of
permanence of six months in the UAE, assuming all
the other requirements to have a Permanent
Establishment have been met.

Company G is a Non-Resident Person with a
Permanent Establishment prior to 1 March 2024,
so it must submit a Tax Registration application for
Corporate Tax within nine months from the

existence of the Permanent Establishment, i.e. by

1 September 2024.

If an international agreement for the avoidance of
double taxation provides for a longer duration to
recognise a Permanent Establishment in the UAE
than the Corporate Tax Law, the provision in the

international agreement shall prevail.

Example 8

Company H was incorporated in the UK on 31
August 2019.

On 1 August 2023, Company H entered into an

agreement and began operations to construct a

United Arab Emirates
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hotel in Dubai.

The construction took 11 months to complete,
after which Company H’s operations in the UAE
ceased.

Under the UAE Corporate Tax Law, a Permanent
Establishment is recognised after the construction
lasts more than six months.

However, the international agreement for the
avoidance of double taxation between the United
Kingdom and UAE provides for a construction to
only constitute a Permanent Establishment if it
lasts more than 12 months.

Therefore, Company H is considered as not having
a Permanent Establishment in the UAE and,
therefore, is not a Taxable Person.

Hence, Company H does not need to submit a Tax

Registration application for Corporate Tax.

If the juridical person has a nexus in the UAE before
1 March 2024, it shall submit a Tax Registration
application within three months from the effective
date of FTA Decision No. 3 of 2024, i.e. by 31 May
2024.

Example 9

Company J was incorporated in Oman on 3 January
2024.

On 10 January 2024, Company J purchased

residential in Ras Al-Khaimah for

property

United Arab Emirates
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investment purposes.

The property was rented out on 15 February 2024.
Company J does not have a Permanent
Establishment in the UAE.

Company J is a Non-Resident Person because it is
not a Resident Person and has a nexus in the
UAE.%?

Even though the Immovable Property was
purchased on 10 January 2024, it did not earn
income from the Immovable Property until 15
February 2024.

Company J, therefore, had a nexus in the UAE on
15 February 2024.

Company J is a Non-Resident Person with a nexus
in the UAE on 15 February 2024, prior to 1 March
2024, so it must submit a Tax Registration
application for Corporate Tax within three months
from the effective date of FTA Decision No. 3 of

2024, i.e. by 31 May 2024.

2. Being a Non-Resident Person on or after 1

March 2024
Where a juridical person is a Non-Resident Person
on or after 1 March 2024, it shall submit a Tax
Registration application for Corporate Tax to the
FTA based on whether it has a Permanent
Establishment or a nexus in the UAE.
If the juridical person has a Permanent

Establishment in the UAE, it shall submit a Tax

United Arab Emirates

2024 55815 b il ,uli s
Al dails sliia (g) A, s G

e Ladd asal LY aie e (i o () A
Q‘S_Q‘JLAX\ :\J}A‘;éﬁ\.\m L@.j}

10 b Aginadl ye Jlsa¥l ol b a3 adl e ae )l e
JsaY) (1 Ay Gini ol ((5) ASLAN 51 Y1 2024 i
2024 5515 s Al e

15 & kel gy b Al () 48l S ol
2024 ) 8

Ay 8 Ao aly pfie b padd (2 (i) S04
2024 sl 1 U 5l 2024 1) 58 15 b LY
Ay pal oyl dadll Qlla adi Lgle gy @l
ady Agll Ll B A Gl e gl 4D JDIA s )
2024 sie 31 ol 2 50 b 51 2024 2aud (3)

e 1 ol (B mie e Ladd el 0 S o L2
2024

S b atie e Ladd o )lie V) paddll (S Jla 4

Gl Qlla i adde iy 2024 ke 1 2

sliie apal il 1Y) Lo e 2l Al il Hall Ay jual

Led Ala ad (S A pal) b Al

A all 8 il sliine g )i V) (sl A G Jla b

13/26



il sa 1l da slaidla iy g i

FEDERAL TAX AUTHORITY

Registration application within six months from the

date of existence of the Permanent
Establishment.?

The date of existence of the Permanent
Establishment is when the Permanent
Establishment is recognised for UAE Corporate Tax
purposes.

If an international agreement for the avoidance of
double taxation provides for a longer duration to
recognise a Permanent Establishment in the UAE
than the Corporate Tax Law, the provision in the

international agreement shall prevail.

Example 10

Company K was incorporated in Luxembourg on 22
October 2019.

On 1 July 2024, Company K expands into the UAE
and opens a branch in Abu Dhabi.

Company K intends to continue to operate the
branch for the foreseeable future.

The operations that are conducted in this branch
fulfil for a Permanent

the requirements

Establishment in the UAE.

Company K will be a Non-Resident Person because
it will not be a Resident Person and will have a
Permanent Establishment in the UAE.®

The existence of the Permanent Establishment will,
therefore, be on 1 January 2025, when its place of

Business had established a degree of permanence

United Arab Emirates
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of six months in the UAE, assuming all the other
requirements to have a Permanent Establishment
have been met.

Company K is a Non-Resident Person with a
Permanent Establishment after 1 March 2024, so it
must submit a Tax Registration application for
Corporate Tax within six months from the
existence of the Permanent Establishment, i.e. by

1 July 2025.

If the juridical person has a nexus in the UAE, it
shall submit a Tax Registration application within
three months from the date of establishing a nexus

in the UAE.X®

Example 11

Company L was incorporated in the Kingdom of
Saudi Arabia on 12 December 2023.

Company L purchases a commercial property in the
UAE on 7 April 2024 and enters into a lease
contract with a tenant on the same day.

Company L is a Non-Resident Person because it is
not a Resident Person and has a nexus in the
UAE.%?

As Company L earns income from Immovable
Property from 7 April 2024, it establishes a nexus
in the UAE on the same date.

Company L is a Non-Resident Person with a nexus

in the UAE on 7 April 2024, which is after 1 March
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2024, so it must submit a Tax Registration
application for Corporate Tax within three months
from the date of establishing a nexus in the UAE,

i.e. by 7 July 2024.

If a Non-Resident Person has both a Permanent
Establishment and a nexus in the UAE, the deadline
for submitting a Tax Registration application for
Corporate Tax to the FTA shall be the earlier of the

two deadlines.

Registration timeline for natural persons that are
Resident Persons

A natural person that is a Resident Person shall
submit a Tax Registration application for Corporate
Tax to the FTA if their Turnover from Business or
Business Activity in the UAE exceeds AED 1 million
during a Gregorian calendar year, starting from 1

January 2024.

Where a natural person that is a Resident Person
exceeds the AED 1 million Turnover threshold in a
Gregorian calendar year, starting from 1 January
2024, they shall submit a Tax Registration
application for Corporate Tax to the FTA by 31
March of the subsequent Gregorian calendar
year.!!

Since a natural person’s first Tax Period is the 2024
Gregorian calendar year, any income generated

prior to 1 January 2024 will not be subject to

United Arab Emirates
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Corporate Tax.

Example 12

Mr A opened a jewellery shop on 24 July 2023.

In the 2023 Gregorian calendar year, he generated
an income of AED 1.5 million.

In the 2024 Gregorian calendar year, Mr A
generates an income of AED 4.1 million, which is
equal to the Turnover.

Even though Mr A exceeded the AED 1 million
threshold in 2023 Gregorian calendar year, this is
before a natural person’s first Tax Period, so he is
not subject to Corporate Tax for this year and is not

required to submit a Tax Registration application in

relation to the 2023 Gregorian calendar year.

However, in the 2024 Gregorian calendar year, Mr
A is a Resident Person because he conducts a
Business or Business Activity in the UAE and he has
a Turnover of AED 4.1 million, which exceeds the
AED 1 million threshold,***'? so he must submit a
Tax Registration application for Corporate Tax by
31 March of the subsequent Gregorian calendar

year, i.e. by 31 March 2025.

Registration timeline for natural persons that are
Non-Resident Persons

A natural person that is a Non-Resident Person
shall submit a Tax Registration application for

Corporate Tax to the FTA if their Turnover from a

United Arab Emirates
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Business or Business Activity in the UAE derived
from a Permanent Establishment exceeds AED 1
million during a Gregorian calendar year, starting
from 1 January 2024.

Where a Non-Resident Person exceeds the AED 1
million Turnover threshold in a Gregorian calendar
year, starting from 1 January 2024, they shall
submit a Tax Registration application for Corporate
Tax to the FTA within three months of meeting the
requirements of being subject to Corporate Tax.!

A natural person who is a Non-Resident Person will
meet the requirements to be subject to Corporate
Tax when they have a Permanent Establishment in
the UAE and, in the Gregorian calendar year, they
exceed the AED 1 million Turnover threshold
derived from the Permanent Establishment.

Since a natural person’s first Tax Period is the 2024
Gregorian calendar year, any Turnover generated
prior to 1 January 2024 will not be subject to

Corporate Tax.

Example 13

Mr B is treated as being tax resident in Spain under
an applicable international agreement for the
avoidance of double taxation between the UAE and
Spain.

However, from 27 January 2024, Mr B started
travelling to the UAE every month to conduct

Business as an independent IT consultant.

By conducting Business in the UAE, Mr B creates a
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Permanent Establishment in the UAE under the

applicable international agreement for the
avoidance of double taxation.
In the 2024 Gregorian calendar year, Mr B

generates a turnover of AED 1.2 million.

However, the AED 1 million threshold is exceeded
on 10 November 2024.

In the 2024 Gregorian calendar year, Mr B is a Non-
Resident Person because he is not a Resident
Person and conducted Business in the UAE via a
Permanent Establishment.

Additionally, Mr B’s Turnover derived from a
Permanent Establishment in the UAE (AED 1.2
million) exceeds the AED 1 million threshold,?*? so
he has met the requirements of being subject to
Corporate Tax.

Since Mr B meets the requirements of being
subject to Corporate Tax on 10 November 2024, he
must submit a Tax Registration application for
Corporate Tax within three months from the date
of meeting the requirements of being subject to

Corporate Tax, i.e. by 10 February 2025.
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This Public Clarification issued by the FTA is meant to clarify
certain aspects related to the implementation of Federal
Decree Law No. 47 of 2022 on the Taxation of Corporations and
Businesses and its amendments, and Federal Tax Authority
Decision No. 3 of 2024 on the Timeline specified for
Registration of Taxable Persons for Corporate Tax for the
Purposes of Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses and its amendments.

This Public Clarification states the position of the FTA and
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neither amends nor seeks to amend any provision of the
aforementioned legislation. Therefore, it is effective as of the
date of implementation of the relevant legislation, unless

stated otherwise.

United Arab Emirates
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Legislative References:
In this clarification, Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Business and its amendments is
referred to as “Corporate Tax Law”, Cabinet Decision No. 49 of
2023 on Specifying the Categories of Businesses or Business
Activities Conducted by a Resident or Non-Resident Natural
Person that are Subject to Corporate Tax is referred to as
“Cabinet Decision No. 49 of 2023”, Cabinet Decision No. 56 of
2023 on Determination of a Non-Resident Person’s Nexus in
the State for the Purposes of Federal Decree-Law No. 47 of
2022 on the Taxation of Corporations and Businesses is
referred to as “Cabinet Decision No. 56 of 2023”, Cabinet
Decision No. 75 of 2023 on the Administrative Penalties for
Violations Related to the Application of Federal Decree-Law
No. 47 of 2022 on the Taxation of Corporations and
Businesses, and its amendments is referred to as “Cabinet
Decision No. 75 of 2023”, Federal Tax Authority Decision No. 7
of 2023 on Provisions of Exemption from Corporate Tax for the
Purposes of Federal Decree-Law No. 47 of 2022 on the
Taxation of Corporations and Businesses is referred to as “FTA
Decision No. 7 of 2023”, Federal Tax Authority Decision No. 3
of 2024 on the Timeline specified for Registration of Taxable
Persons for Corporate Tax for the Purposes of Federal Decree-
Law No. 47 of 2022 on the Taxation of Corporations and
Businesses and its amendments is referred to as “FTA Decision
No. 3 of 2024”.

Article 1 of the Corporate Tax Law defines the following

terms as:

e  “Business” — Any activity conducted regularly, on an

ongoing and independent basis by any Person and in

such as industrial, commercial,

any location,
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agricultural, vocational, professional, service or
excavation activities or any other activity related to
the use of tangible or intangible properties.
“Business Activity” — Any transaction or activity, or
series of transactions or series of activities conducted
by a Person in the course of its Business.

“Corporate Tax” — The tax imposed by the Corporate

Tax Law on juridical persons and Business income.

“Financial Year” — The period specified in Article 57 of

the Corporate Tax Law.

“Free Zone” — A designated and defined geographic
area within the UAE that is specified in a decision
issued by the Cabinet at the suggestion of the
Minister.

“Free Zone Person” — A juridical person incorporated,
established or otherwise registered in a Free Zone,
including a branch of a Non-Resident Person

registered in a Free Zone.

“Licence” — A document issued by a Licensing
Authority under which a Business or Business Activity
is conducted in the UAE.

“Licensing Authority” — The competent authority
concerned with licensing or authorising a Business or
Business Activity in the UAE.

The Taxable Person

“Non-Resident Person” -—

specified in Article 11(4) of the Corporate Tax Law.

“Permanent Establishment” — A place of Business or
other form of presence in the UAE of a Non-Resident
Person in accordance with Article 14 of the Corporate
Tax Law.

“Resident Person” — The Taxable Person specified in

Article 11(3) of the Corporate Tax Law.

“Tax Period” — The period for which a Tax Return is

required to be filed.

“Tax Registration” — A procedure under which a
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Person registers for Corporate Tax purposes with the
FTA.
e  “Taxable Person” — A Person subject to Corporate Tax

in the UAE under the Corporate Tax Law.

Article 1 of Cabinet Decision No. 49 of 2023 defines
“Turnover” as the gross amount of income derived during

a Gregorian calendar year.

Article 1 of Cabinet Decision No. 56 of 2023 defines

“Immovable Property” as any of the following:

a. Any area of land over which rights or interests or
services can be created.

b. Any building, structure or engineering work
attached to the land permanently or attached to the
seabed.

c. Any fixture or equipment which makes up a
permanent part of the land or is permanently
attached to the building, structure or engineering
work or attached to the seabed.

1. Article 51(1) of the Corporate Tax Law states that any
Taxable Person shall register for Corporate Tax with the
FTA in the form and manner and within the timeline
prescribed by the FTA and obtain a Tax Registration
Number, except in circumstances prescribed by the
Minister.

2 Violation No. 14 of the Table of Violations and
Administrative Penalties annexed to Cabinet Decision No.
75 of 2023 states that a Taxable Person who fails to
submit a Tax Registration application within the
timeframe specified by the FTA in accordance with the
Corporate Tax Law will incur an Administrative Penalty of
AED 10,000.

3. Article 3(1) of FTA Decision No. 3 of 2024 states that a
juridical person that is a Resident Person, incorporated or
otherwise established or recognised prior to the effective
date of this Decision, shall submit the Tax Registration

application, in accordance with the following table:
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Resident Person is any of the following Persons:
a. A juridical person that is incorporated or otherwise
established or recognised under the applicable legislation

of the UAE, including a Free Zone Person.

b. A juridical person that is incorporated or otherwise

established or recognised under the applicable legislation

of a foreign jurisdiction that is effectively managed and A

controlled in the UAE.

c. A natural person who conducts a Business or Business & Jue ¥ Llii 5 Jlae¥1 J) 30 W oahall gl =
Al

Al (3) A Al A e (3) Bl (e (2) i) Gty S

gl) Sl e sall 38 (e (1) 2l il Y 4l e 2024

Activity in the UAE.

Article 3(2) of FTA Decision No. 3 of 2024 states that for
the purposes of Article 3(1) of FTA Decision No. 3 of 2024,

where a juridical person has more than one Licence, the

Licence with the earliest issuance date shall be
considered.
Article 3(3) of FTA Decision No. 3 of 2024 states that a

juridical person that is a Resident Person incorporated or

e JSI g lie V) paddll (IS 1Y 2024 4 (3) A

) Gand il ) saa g ) aiay 438 a8l 5 (e i

L (3) b Augd) H)E e (3) sald) (e (3) 2l paiy
s Lafie Lads (S 1Y) (5 lie Yl sl of e 2024
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otherwise established or

effective date of this Decision, shall submit a Tax

United Arab Emirates

recognised on or after the g Ui s 3 JaT 0S5 shiay Gl ie W) o5l sl aanls

Registration application, in accordance with the following

table:

Jsaall T 5 oy el Jeaasl) alla iy ALl ¢l ) 13 3

PN

Category of juridical
persons

Deadline for submitting
a Tax Registration

Gl 4l af) aal)
eral Jadl)

OmolisY) palaay) dd

application

A person that s
incorporated or
otherwise established or
recognised under the
applicable legislation in
the UAE, including a Free
Zone Person

(3) three months from

the date of incorporation,
establishment or
recognition

Soeay) G el

CalsieY)

o3l ol s 5 pads
d<a b 4 Galpey)
Gyl Cage Al
b Ll )
ERCF PP R

5all dabial)

A person that s
incorporated or
otherwise established or
recognised under the
applicable legislation of a
foreign jurisdiction that is
effectively managed and
controlled in the UAE

(3) three months from
the end of the Financial
Year of the Person

L o el B (3)
sadall L) Ll

o3l ol dul 5 pass
J<a gl 4 Gl
Upy laydis aser 3]
Gy inl all) gl
JSi 4 Kaally 4l o

Al A Jlad

Article 4(1) of FTA Decision No. 3 of 2024 states that a

juridical person, that is a Non-Resident Person prior to

the effective date of this

Decision, shall submit a Tax

Ll (3) p dued) LI e (4) Bl e (1) 2l Gai
aiba e Lot IS 1) g )l V) paddl) e adf Jle 2024

Registration application in accordance with the following

table:

L;jy‘ d}ﬂ;.“ 5135}

Category of juridical
persons

Deadline for submitting a
Tax Registration

ulla anafll af) Al
pdall Jaaedl

Oalisy) oaldsy) ds

application

A person that has a
Permanent Establishment in
the UAE

(9) nine months from the
date of existence of the

Eb e el 4 (9)
Al sland) agag

o Al slase Al ad
gl

Permanent Establishment

A person that has a nexus in
the UAE

(3) three months from the
effective date of this

s gyl e el 2D (3)
BUHINN

Wl 8 Als 4] i

Decision

8.

Article 11(4) of the Corporate Tax Law states that a Non-

Resident Person is a Person who is not considered a

Resident Person under Article 11(3) of the Corporate Tax

Law and that either:

a. HasaPermanent Establishment in the UAE as under

o SIS EN Ay i 0 98 e (1) 32l (e (4) 2d)
Loio Lot 3 ¥ () il ga aiidl y2 (il o

(Sl Ay e 5 (e (11) 83kl (e (3) 2l o s
A D G o ade (35

Article 14 of the Corporate Tax Law.
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c. Has a nexus in the UAE as specified in a decision

issued by the Cabinet at the suggestion of the

Minister.

5 Article 2(1) of Cabinet Decision No. 56 of 2023 states that
for the purposes of Article 11(4)(c) of the Corporate Tax
Law, any juridical person that is a Non-Resident Person

shall have a nexus in the UAE if it earns income from any

Immovable Property in the UAE.

10 Article 4(2) of FTA Decision No. 3 of 2024 states that a
juridical person, that is a Non-Resident Person on or after
the effective date of this Decision, shall submit a Tax

Registration application in accordance with the following

table:

United Arab Emirates

.

%\;ﬂom’&eﬁgém};ﬂ\&:ﬂjﬂ\g:ﬂmdoé .z
sV IR e 2 el sl alae (g pay Sl A

(56) i #1355l e 1B (30 (2) B3kall (30 (1) 23l Gy

salall e (3) 2l (e () 380 Gl e Y il e 2023 diud
kel padt 6V (5 (SIS Ay pen o5l a (11)

BT P NP RV R N LR A PR B - PRS

2 (3) i Kl S Oe (4) 831 e (2) W) Gl

Adgall 8 A gaie
10

e e Ladd IS 13 o )lie V) (addll e 4l e 2024
ol alls sy ALl Gl E 13 3 &)l ey Sl

(oY) Jsaall g oy )

Category of juridical

Deadline for submitting a

Permanent Establishment in
the UAE

persons Tax Registration
application
A person that has a | (6)six monthsfrom the date

the
Permanent Establishment

of existence of

A person that has a nexus in
the UAE

(3) three months from the
date of establishment of the
nexus

Qlls sl ) aal)
rral) Juanl)

OmolisY) paliay) dd

b oe edl L (6)
Al slaadl agag

o Ay slan A ads
g3l

&b e gal 26 (3)

alall (L)

Al b Al 4] i

11 Article 5 of FTA Decision No. 3 of 2024 states that a
natural person conducting a Business or Business Activity

in the UAE shall submit a Tax Registration application in

accordance with the following table:

Al e 2024 2l (3) i Wl A i (5) 33l Gt 11

& Juae 1 Ll o JuaeYI Ul s paglall ot e
() Jsaall g o yeal) Jimnsill alla sy Sl (Al 50l

Category of natural

Deadline for submitting a

Qlls sl ) aal)

Okl (aliay) 45

persons Tax Registration
application g—.‘;')*'d-“ el

A Resident Person who is | 31 March of the subsequent Ll Bl (e pole 31 | ol s aiall Ll
conducting a Business or | Gregorian calendar year T . .
Business Activity during the L) | Pla Jlee V) Lalis ) JleeY)
2024 Gregorian calendar j 2024 AoLdl
year or subsequent years )

whose  total  Turnover BYESTRRVARET ST G
derived in a Gregorian ) Aiaal bl s

calendar year exceeds the
threshold specified in the
relevant tax legislation

A Non-Resident Person who
is conducting a Business or
Business Activity during the
2024 Gregorian calendar

(3) three months from the
date of meeting the
requirements of  being
subject to tax

2aall aall Lol i P&

Gl Ayl @laydal 4
alall

25/26




wilyaa Ll da pslaidla iy g i

FEDERAL TAX AUTHORITY

United Arab Emirates

year or subsequent years
whose
derived in a
calendar year exceeds the
threshold specified in the
relevant tax legislation

Turnover
Gregorian

total

12.

13.

Article 11(6) of the Corporate Tax Law states that the
Cabinet shall, upon a suggestion of the Minister and in
coordination with the relevant competent authorities,
issue a decision specifying the categories of Business or
Business Activity conducted by a resident or non-resident
natural person that are subject to Corporate Tax under
the Corporate Tax Law.

Article 2(1) of Cabinet Decision No. 49 of 2023 states that
for the purposes of Article 11(6) of the Corporate Tax
Law, Businesses or Business Activities, conducted by a
resident or non-resident natural person, shall be subject
to Corporate Tax only where the total Turnover derived
from such Businesses or Business Activities exceeds AED
1,000,000 (one million UAE dirhams) within a Gregorian

calendar year.

el 5)ls e edl (3)

s A el e sl
P JleeYh Ll o Jlae)
o 2024 Ll dd
BYESTRRVIREE S L PL]
Bl Al wlile el
& a2l Ladle A
Aaall 3 L el Sla peil

e S LA Ay pa G5l e (11) B3l e (B) 1) Gty 12
o Gl 55l S8 e 2 e 50 Gulae oy il
Lla o JlaeY) il a4 aaad 1) 58 cdiaiaall duinall cilgall
W adidl e ol aiad) xlall Gasdl) Lo ey ) Jlee Y

LS Ay 0 588 sy S ) Ay judal gk

(49) &) #1550 alae )8 e (2) Bl e (1) 23l iy 23
G (11) 33l G (6) ) Gl e 4l e 2023 4aud
S Jlae Y1 ClS Al Ay yual aadd (S Al Ay i 518
o ) aal) ahall (adEl) Le e ) cdlee Y Adail
pda e Adiaall cilailall Jlaal lad Jla b L caidl)
Lw A k) a0 sl de Jlae 1 3daiil Sl JleeY)

Al
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